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Microeconometric analysis is essential in many different areas of economics, from
studiesof theeconomicbehaviourof individuals topolicyevaluation.Consequently,
research in this area is thriving and continues to gain momentum. This progress
has been made possible and is partially fuelled by the increasing availability of
large microeconomic data sets, coupled with the continually improving computing
power available to researchers. In fact, many of the recent developments in mi-
croeconometrics have to do with the need to explore new forms of data that pose
particular problems for inference.
Because the literature on microeconometrics is now so vast, young researchers
may find it difficult to penetrate their particular areas of interest. Even experienced
researchers may have difficulty in keeping up with the progress made in subjects
outside their domains of specialization. The purpose of this special issue is to bring
together a collection of papers by leading experts providing an overview of some
of the more active research areas in microeconometrics. Naturally, the papers in
this issue can only provide partial coverage of all the research topics in this area.
As is always the case in microeconometrics, the tastes of those involved played an
important role in determining the outcome. Although the papers in this issue are
written at a level that makes them accessible to graduate students, it is hoped that
researchers at all levels will find them useful for the insights and systematisation
they provide.
The paper by Blundell and Costa Dias surveys the leading approaches to the
treatment effects or programme evaluation problem. The literature on treatment
effects is vast and at times confusing because the results are often closely linked to
the particular features of the available data. This survey paper provides a broad and
integrated overview of this literature, focusing on the data requirements of each
method and on aspects which are relevant to the practitioner.
Wooldridge provides a unified treatment of inverse probability weighted M-
estimators, including results for several special cases of interest. This work extends
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the author’s recent contributions in the area of weighted estimation, which is par-
ticularly useful in dealing with the often encountered cases of sample-selection,
attrition, survey non-response and sample stratification. A particularly interesting
feature of this paper is a clear discussion of whether or not weights should be used.
The papers by Bond and Honoré deal with models for panel data, an area where
both authors are responsible for some of themany recent developments. Bond’s pa-
per reviewseconometricmethods for linear dynamicpanel datamodels andpresents
examples to illustrate the use of these procedures. In particular,GeneralisedMethod
of Moments estimators are discussed for autoregressive models with explanatory
variables that are not strictly exogenous. These estimators are applied to the es-
timation of production functions using firm-level panel data. Honoré p ovides a
thoughtful introduction to the literature on the estimation of non-linear models for
panel data. Both static and dynamic models are studied, and particular attention is
given to the assumptions underlying eachmethod and to the difficulties in obtaining
parameter estimates or estimated marginal effects when there is unobserved het-
erogeneity. The paper concludes with valuable advice and suggestions for applied
and theoretical work in this area.
Bellemare, Melenberg and van Soest study subjective data on satisfaction with
household incomeandcompare several parametric and semi-parametric approaches
to the problem. The literature on semi-parametric estimation is technically demand-
ing and is growing quickly. This paper guides the reader through a substantial part
of the literature, discussing the details of the practical implementation of these
techniques and providing an interesting illustration of the use of these methods for
the construction of equivalence scales.
The papers in this special issue were presented at a workshop organised by the
Centre for Microdata Methods and Practice (cemmap) and the ESRC Econometric
StudyGroup,whichwasheld in Londonon22February 2002.Weare grateful to the
Department of Economics at University College London for hosting this event and
thank all those who helped to organise it. We also thank the workshop participants
for their comments and suggestions.
Finally, we gratefully acknowledge the financial support provided by Portugal
Telecom and thank the authors and referees involved in the preparation of this
special issue for their kind cooperation and for helping us to meet very stringent
deadlines.
